












































































































































EXHIBIT "C"

Initial Restrictions and Rules

The following restrictions shall apply to all of Water's Edge until such time as they are
amended, modified, repealed or limited pursuant to Article III of the Declaration.

I. General. The properties submitted to this Declaration shall be used only for
residential, recreational, and related purposes consistent with this Declaration and any
Supplemental Declaration. Such purposes may include, without limitation, an infornlation center
and/or a sales office for any real estate broker or builder retained by Declarant to assist in the
sale of property described in Exhibits "A" or "8", offices for any property manager retained by
the Association, business offices for Declarant and the Association, and public facilities.

2. Restricted Activities. The following activities are prohibited within Water's Edge
unless expressly authorized by, and then subject to such conditions as may be imposed by, the
Board of Directors:

(a) Parking or storing any vehicles on any sidewalk or on any part of a Unit or
Common Area other than in those areas improved for that purpose (Le., an enclosed garage,
driveway, the street or common parking lot). If a Unit is improved with an enclosed garage, then
the Owner of that Unit may only park vehicles in the driveway or the enclosed garage of that
Unit (not in any common parking lot or the street). If a Unit is not improved with an enclosed
garage, then the Owner of that Unit may park up to two (2) vehicles in designated parking spaces
located in the common parking lot in front of or near that Owner's Unit provided that the
vehicles are not unlicensed, under repair, inoperable or wrecked. All vehicular parking must not
obstruct or interfere with the ingress or egress of others. Owners may not reserve spaces in a
common parking lot. The Association may designate parking spaces for the use of Owners in
general or may reserve spaces for particular Units. Guests of Owners may park in the common
parking lots on a temporary and infrequent basis such that the guests do not overburden the
available parking. Guests are subject to the same penalties, including towing, as Owners if any
of the parking restrictions are violated. All parking and storage shall otherwise comply with all
govcrnmental and private rules and regulations, including regulations regarding nuisance and on
and off-street parking. The Association reserves the right to impose sanctions on any Owner for
any violation of these parking restrictions, including, without limitation, towing an Owner's or
its guest's vehicle at that Owner's expense.

(b) Parking of commercial vehicles or equipment, mobile homes, recreational
vehicles, golf carts, boats and other watercraft, trailers, stored vehicles or inoperable vehicles in
places other than enclosed garages except temporarily during loading and unloading; provided,
construction, service and delivery vehicles shall be exempt from this provision for such period of
time as is reasonably necessary to provide service or to make a delivery to a Unit or the Common
Area. For purposes of this provision, "commercial vehicles" shall be defined as trucks or vans
with commercial writing on their exteriors or vehicles primarily used or designed for a
commercial purpose, and vehicles with advertising signage attached or displayed on such
vehicle's exterior, but shall not include passenger cars with identifying decals or painted lettering
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(b) Structures, equipment or other items on the exterior portions of a Unit which have
become rusty, dilapidated or otherwise fallen into disrepair; and

(c) Sprinkler or irrigation systems or wells that draw upon water from ground or
surface waters within Water's Edge; however, this restriction shall not apply to monitoring and
test wells installed by Declarant or the Association; and

(d) Chain link or barbed-wire fences.

4. Leasing of Units. "Leasing," for purposes of this Paragraph, is defined as
regular, exclusive occupancy of a Unit by any person, other than the Owner for which the Owner
receives any consideration or benefit, including, but not limited to, a fee, service, gratuity, or
emolument. No Owner shall lease its Unit, except as permitted by these Restrictions and Rules
or in cases of emergency or undue hardship. The Board shall determine instances of emergency
and undue hardship on a case by case basis, and such determinations shall be made in the
Board's sole and absolute discretion. An Owner who desires to lease its Unit shall submit a
written request to the Board, which request shall set forth, among other things, the extraordinary
circumstances applicable that Owner's request to lease its Unit. Written requests shall bc
deemed to be disapproved in the event the Board has not expressly and in writing approved the
request within thirty (30) days of the submission of such request. No member of the Board shall
be liable to any Owner for any claims, causes of action or damages arising out of the grant or
denial of a request for lease of its Unit. Each request for lease submitted hereunder shall be
reviewed separately from other such requests and the grant of any such request to any Owner
shall not constitute a waiver of the Board's right to enforce the Declaration or these Restrictions
and Rules against any other Owner. In the event the Board grants a request for lease, the Board
may impose such conditions or restrictions on the leasing arrangement as it deems appropriate.
If the Board grants a request for lease, the following restrictions shall apply:

(a) Any Owner who leases its Unit to a tenant shall not be entitled to use and enjoy
any of the Common Area during the period the Unit is occupied by such tenant.

(b) All leases shall be in writing.

(c) All leases shall have an initial term of at least twelve (12) months.

(d) Owner must provide to the Board in writing such documentation evidencing the
leasing arrangement as may be requested by the Board, including, without limitation, the name
of the tenant and the Unit leased and the current address of the Owner.

Notice of any lease, together with such additional information as may be required by the
Board, shall be given to the Board by the Unit Owner within ten (10) days of execution of the
lease. The Owner must make available to the lessee copies of the Declaration, By-Laws. and the
Restrictions and Rules. This leasing restriction shall automatically terminate and be of no force
or effect on the earlier of: (i) the five (5) year armiversary of the date this Declaration is
recorded; or (ii) any such time as Declarant has contracted with a Builder other than Standard
Pacific of the Carolinas, LLC for the purchase and sale of Lots in Water's Edge, provided
however, that under items (i) and (ii) above, the restrictions listed in (a) - (d) above shall remain
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